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JAC'V{ \N'ILL'IAMS . JOHN BANNISTER
GO\{ERNOH GEFICE OF EXECUTIVE SECRETARY
LYNMN LOCKHART . R.
cHAIRIAN @il and Gag Conseruation Conunission PETROLEUN GEOLOGIST
w\ﬁ:—,iNc:?iugﬁiNs T - STATE OF ARIZONA
\ . ROOM 202
HEMBER g }blj' - 1824 WEST ADAMS
GEORGE T. SILER Hhpenix, Artzona 85007
MEMBER ) )
KENNETH G. BENTSON R PHONE: 271-5161
MEMBER T
’ AGENDA
Meeting
h
November 15, 1967
Hearing Room, 204 Arizona State Office Bldg.
1624 W. Adams, Phoenix
9:30 a.m. Call to order
1. Approval of minutes of meeting of October 18 1967
VZTI/E%ecutive-Secretary s report o 3'ﬁ_ T
3. Ceologist s, report R C
- _ %@ﬁ ,,,,/ be‘/:* /p//De L
& Old business __‘ @LSPLW o
5. s Pd#e)uz:&/ SJnZIz,
.?r New business ﬁEfIkuaus AQL£ZZb g karwh-:jg .
LE , @ ,er Fno <7 U
. 6-_“Adjourn' o _3 CLE e e ;

ztﬂ'conéidef Ker}—ﬂcCeeYCorbBrationﬁ
application for unitizatlon of Pinta Dome Teconino '

10300 a.m. - Heafing, EASQJZB,
:'f@ flf;f‘f'Sand Gas Pool. Ccntinued from October 18 1967)

N /Jm@e, =3 ,
- awi gas Wes@:i

R e

£
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OIL ARD GAS CONSEBRVATION COHHISSLION
1624 V. Adams - Suite 202
Phoenix, Arizona

Minutes of deeting
October 13, 1967

Arizona Highway Department
207 S. 17th Ave.,

Auditorium
Phoenix

Present:

HMr.,
Hr.
Mr.
Mr.
Hr.
lir.
Mr.

Dr.

Lynn Lockhart, Chairman

Lucien B.
George T.

Owvens, Vice Chairman
Silexy, dember

Kenneth G. bGentson, Member

Ralph ¥. Bilby, Member

John Bannister, Executive Secretary
J.R. Scurlock, Geologist

Wiilard Pye, University of Arizona

g e - = e

U e e A Bk s L e i A bt s

R ke

The meeting was called to order at 9:30 a.m. by Vice Chairman Owens. ?
at 9:30 a.m. } '

The Executive Secretary's report and the Geologist's report were i
acknowledged as accepted. -

Commissioners agreed that the letters from Texaco Inc. in the file
were evidence of bond .coverage for the D.J. Simmons #1 Navaje well, ;
located SE 8V 30-36N~-27E, Apache County. , . . P

VMieeting recessed at  9:55 a.m. to enter into the scheduled hearing .
for Case 28. S : !

Meeting reconvened at 10:30-a.m; adjourned at 11:30 a.m. Case 29
will be heard at 1:30 p.m.

« 1 - APPROVED

November 15, 1967

Lucien B. Owens, Vice Chairman

i
;
i
'
i-
.
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JOHN BANNISTER

JACH WILLIAMS :
GOVERNOR OFFICE OF EXECUTIVE SECRETARY ;
LYNN LOCKHART J. H. SCURLOCHK '
CHARMAN @il and Gus Gansernation Gommisaion PETROVEUS GEOLOBIST
LUCIEN B, OWENS -
B PR _ STATE OF ARIZONA o
o CORBETT AoOM 202 ) <
. _H'RAM"Z.Q i - ¢ 1824 WEST ADAMS ’ . . ’ : -
GEORGE T. §ILER : - o thmix. Arizong B5ON07 R LET
MEMBER : o . LT : B . LT
. “ SN PHONE: 271.5181 " ) : o :
. KENNETH G. BENTSON . : S . _
MEMBER s - & e :-
» i—'_', -
: November 3, 1967 o AeTT
L . cr . - PR - .
Memo to: - Commissiomers . .. . s S
From: -  John Bannister,.Executive Secretary
4 ""Re:’ . . Report of ‘Activity .. . ¢ -

A v T
- G5 e

Franc1s Irvlne, attorney for Kerr McGee Corporation, has 1ndicated
N tnat the hearlng on. Plnta Dome unltization wllltproceed.;ﬁ nE
Two uew wells will soon be producino in ‘the Dineh b1 keyah Field
--These are the’ Humble #1-~88 Navajo and the #2-88 Navajo. The:'Com-
“mission has not as yet received the written reporting but- both :
“'wells are capable of producing and will be. .on, stream soon.f- -

T

?ﬁThe Simmons #1 Navajo, 1ocated SE SW 30- 36N 27E ‘near. Round Rock
~is being plugged Thls well.did encounter sources of.0il; : how~7-”
_ever it was not felt the srurce could be made commercial.; w

3

Tbe Champlin Petroleum' 1 Navajo 335 located EJ_E 4 41N 29E
»will' be 'a discovery-: well; at.last report. ‘The ‘pay zone 18- in tne‘
;;Akah formation and it is'not%known whether 1t will be a gds or an”

.oil-well & 7 3 : e

;_The McCulloch fl 1 Navajo, located NW NH 1 38N 22E, is’ having AR
i great difficulty in dr1llingfits hole, as did severa; other wells
3in the immediate vieinity' " - : L '

‘-The American Miningf#l Navaj > _..6111;be1'
plugged out :In the’ drllling'of this well the derrickéwas pulled
' over-in attempting to* reoover ’The tool :
@;was not recovered

- :The 011 Discovety well 1dtilling south of Flagstaff at” NE.SE~17
"19N-6E, . Coconino” Coﬂnty, has encountered extreme'difficulty 1n

'*‘*drilling through thﬁiinitial*ﬂalapai formation..

%:",-st.l’i_!‘_’!_gi:i.\;‘.:;:'a-@em}.-*.: e,

S
s
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On October 31 the tests of the fastern Petroleum-Ancon #21 Santa
Fe and the Crest 0il #8 Santa Fe, shut-in helium wells, were
conducted for the Commission by Ewell Walsh. The Eastern well
performed satisfactory and made an estimated 170 MCF of gas from
the Shinarump. '

The Crest well made too much water to be accurately measured and
the operator informs us_ he plans to put a separator on the well,
at wnich time the Commission plans to test the capacity.

. ;‘ffg‘ Samples were forwarded to Bureau of Hines Helium Activity, Ama-
: "~ rillo, to be analyzed. '

As you know, these wells will be produced into the new helium
plant being built by Arizona Helium Corporation. It is antici-
pated that this company will need to produce gas from Navajo

Springs Field as vell in order to secure sufficient gas to run
the plant ' SRR .

Arlzona-Helium Corporation has informed the office that an addi-

tiomal unit capable of producinz four million cubic feet of

gas has already been ordered. As before reported, the initial * T

unit of this plant was designed to produce one million cubic feet S '

'of helium per month., However we. have been informed that: the - T

© .same unit will be capable of producing two million cubic feet per: A

- month.: At such time as the new unit is installed the plant w111 S

: have a capac1ty of six milllon cublc feet per month. Fo e SRt

,_f‘The buildlng to -house the plant has been erected and office space; +

© within the plant is now being finished. 'The unit, which is being i~
"prefabrlcated in several parts of the country, should be begin-

ning to arrive at the site any, time. - The engineer who- designed

. "~ the plant anticipates testing each portlon of the unit as it ar- o

L 7 rives, The company advises 1t should be on full stream by the; ' -

SEEEST k'flrst of the year.-- R &) :

Arlzona Helium Corporation has announced plans to make a second IR
issue of stock available in the near future. It is my understand- L
ing: that an additiomal: $900 000 will be sought. "The first issue-
¥ of stock sold for $1.00° per share .and it is our understanding that
hAthe second issue will be offered at $1 SD per share.

: New Permits.;

- i436'. 011 Discovery #1 Federal WE SE : 17 19N8- BE Coconino County
437: :Gulf #1 Navajo Agua 'Sal, NE SE: b~ ~-7N- 8 NSH, Apache County
- 438 ‘~Gu1f #1-4 Navajo, SE'SW 4-34N-28E, Apache County - A

. 439: Y Gulf #1-11- quajo,;NW SW 11-7N=8W NSM, ‘Apache County.;
440: ° Gulf #1-22 Nayajo, :SE NE 22-7N-8W NSM, Apache County.”

_ 7 441: Kerr-McGee fE-1, NaVajo,'SE SE 20- 36N- 30E -Apache. County SITE N P

SoULode D " (Permit th re- enter, to convert to salt water disposal R

A = : well) FRN ‘ EE

o - . B £
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it 5 - - - . - - . Lk
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Representative Pritzlaff has contacted me and requested that a
supplemental request for appropriation be submitted to him., It is
his intention to have our request immediately drafted into a bill
to be submitted at the first available opportunity. It 1s most
unlikely that this will occur during the current special session.

- The House of Representatives has appointed a sub-committee to
- . study o0il and gas taxation, “This committee is hcaded by Mr. Rex
Xi. .. - Farley and comprises Mr. Pritzlaff and one other member whose
' .. name we have not secured. Mr. Farley has contacted this office
Ll - pertaining to the present tax practices and the suggested 5% din-
.. - lieu tax. EE )
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PERFORMANCE BOND
KNOW ALL MEN BY THESE PRESENTS

Bond Serial No

That we:

of the County of in the State of

ag principal, and

of

AUTHORIZED TO DO BUSINESS WITHIN the State of Arizona.
as surety, are held and firmly bound unto the State of Arizona and the Oil and Gas Conservation Commission, hereinafier

referred to as the “"Commission”, in the penal sum of
lawlul money of the United States, for which payment, well and truly to be made, we bind ourselves, and each of us, and
each of our heirs, executors, administrators or successors, and assigns jointly and severally, firmly by these presents.

The conditions of this obligation are that, whereas the above bounden principal proposes to drill a well or wells for oil, gas
or stratigraphic purposes in and upon the following described land situated within the Siate, to-wit:

{May be used as blanket bond or for single well)

NOW, THEREFORE, if the above bounden principal shall comply with all the provisions of the Laws of this State and the
rules, regulations and orders of the Commission, especially with reference to the requirements of A.R.S. §27-516, providing
for the proper drilling, casing and plugging of said well or wells, and filing with the Oil and Gas Conservation Commission
all notices and records required by said Commission, then in the event said well or wells do nat produce oil or gas in com-
mercial guantities, or cease to produce oil or gas in commerecial quantiles, this obligation is void; otherwise it shall remain in
full force and effect.

‘Whenever the principal shall be, and declared by the Oil and Gas Conservation Commission in violation of the Laws of this
State and the rules, regulations and orders of the Commission, the surety shall promptly:

1. Remedy the violation by its own efioris, or

2. Oblain a bid or bids for submission to the Commission to remedy the violation, and upon determination by the Commis-
sion and the Surety of the lowest responsible bidder, arrange for a contract between such bidder and the Commission, and
make available as work progresses sufficient funds to pay the cost of remedying the violation; but not exceeding, includ-

ing other costs and damages for which the surety may be YHable hereunder, the amount set forth in the first paragraph
hereof. ‘

Liability under this bond may not be terminated without written permission of this Commission.

WITNESS our hands and seals, this day of 19

Principal

WITNESS our hands and seals this day of_._... 19

Surely

Surety. Xesldent Arizona Asent -
If fssued In a state other than Arizooa)

(If the principal is a corporztion. the bond should be executed by its duly authorized officers, with the seal of the corporation aifixed. When principal or surety
exccules this bend by agent, power of sitorney or other ovidence of zuthorily must accompany the bond.)

acproved _ STATE OF ARIZONA
Dato OIL & GAS CONSERVATION COMMISSSION
. STATE OF ARIZONA '
OIL & GAS CONSERVATION COMMISSSION

Bond

File Two Coples

By:. ) - Form 1\;0. 2

FPermlt No.
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November 10, 1967

Mr. Jordan Green
Assistant Attorney General
159 The Capitol '

" Phoenix, Arizona 85007

‘Dear Mr., Green:

Would you please advise the Commission as to our status in the

Harless Case. The Commission is having its regular meeting on

Wednesday, November 15, 1967, and would appreciate current in-
formation. The Commiasion also would appreciate any action on
your part which would brimg this matter to a head.

As 'you will recall, in discussing this situation you suggested
that this Commission attempt to secure legislation to avoid
further undue delays of the Harless nature in our plugging

"procedure., Would you, please, prepare such suggested legisla-

tion in order that this Commission may review it prior to regu-
lar legislative session at the first of the year.

We very much appreciate your cooperation,

Sincerely,

-John Bannister
‘Executive Secretary

mx
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